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Usitrory Covexants. Borrower and 1ender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applicable law or 10 a written waiver by Lender, Borrower shall pay
to Lender on the day montkly instatiments of principal and interest are payable under the Note, unul the Nowe is paid in full,
a sum therein "Funds™) equal to one-tuelflth of the yearly faves and assessments which may atfain prionty over this
Morigage. and ground rents on the Property. it any. plus one-twelfth of yearly premium tnstallmients for hazard insurance,
plus one-twelfth of yearly premium installments for morigage insurance. if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonzble estimates thereof.

-The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Leader is such an institution), Lender shall apply the Funds to pay s2id taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing 31 the time of execution of this
Mortgage that interest on the Funds shali be paid to Borrower. and unless such agreement is made of applicable law
requires such interest (o be paid, Lender shall not ke required to pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morlgage.

If the amount of the Funds keld by Leader. together with the future monthly instatiments of Funds payable prior to
the due dates of taxes, assessments, insurance preriums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due, such excess shall be. a1 Borrower's option, either
promptly repaid to Borrower or credited 1o Borrower on menthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 1o pay taves. assessments. insurance premims and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary 10 make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment theredf.

Upon payment in ful! of all sums secored by this Morigage. l.eadsr sha!! prompily refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shalt apply, ro later than immediately prior 1o the <ale of the Properly or ns acquisition by Lender. any Funds held by
Lender at the time of application as a credit 2gaingt the sums secured by this Mortgage.

3. Application of Payments. Unless apphcable law provides otheraise. all payments received by Lender under the
Note and paragraphs ! and 2 hersof shait be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable en the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges: Ulens. Borrower shall pay all tzxes. assessments and other charges fines and impositions attributable to
the Property which may attain a prierity over this Morigaze. and leasehold payments or ground rents, if any. in the manner
provided under paragraph 2 kereof or. if not pa:d in such manser, by Borrower making parmeat. 4 hen due. directly to the
payee thereof. Borsower shall prompily furaish 1o Lender all notices of amounis dus under this paragraph. and in the event
Borrower shail make payment directiv. Berreaer shall premptly furnish to Lender receipts evidenaing such pavments.
Borrower shall promplly discharge any lien which has prosdy over this Mertgage: provided. that Borrower shall not be
required to discharge any such Hen so fong as Borrgwer shail sgree in wiinng fo the payvment of the obligation secured by
such lien in a mannet accepiable 1o Lender. or shall in good faith contest such lizn by er defend eaforcement of such lien in,
legal proceedings which cperate to preveni the enfercemment of the Len or forfesture of the Property o any part thereof.

& Hazard Insurance. Borrowaer shall keep the improsements non enisting of hereafter erected on the Property insured
against loss by fire. hazards included within the term “eatended coverage’. and such oiher hezards as Lender may require
and in such amounts znd for such periods as Lender may recusre: provided. that Lender <hall net require that the ameunt of
such coverage exceed that amourt of coserage required to pay the sums <ecured by this Morigage.

The insurance cattier providing the insurznce shail be chosen by Bosrower subject ta approval by Lender; provided,
that such approval shall not be unreasonably withheld. All premiums oa insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not p2id in such manner, by Borrower making payment, when due. directy to the
insurance catrier.

Al insurance policies and renzaals thereef <hall be in form acceptable o Lender and shall mciuede a wandard mertgage
clause in faver of and in form accepiable to Lender. Lender shall have the righ to hold the policies and renewals thereof.
and Borrower shall prompily furnish to Lender ali renewal nences and all receipis of paid premiums. In the event of loss.
Borrower shall give prompl nolice 1o the mnsurance carrier and Lendes. Lender may make proof of foss if not made promptiy
by Borrower.

Unless Lender and Borrower otheraiee 2gre¢ in wnting. insurarce procesds shail be appled to resteration of repair of
the Property damaged, provided such restoraton of repur is cconomically feasibte and the security of this Morigage is
a0t theredy impaired. If such restoration of repair is not economicathy feanible of of the security of this Mergage would
be impaired. the insurance procceds shall be appiied fo the sums secured by this Momgage, with the excess, if any. pad
10 Borrower. If the Property is zhandored by Barcower, or it Borsewer {21k to respond teo Leader within 30 days from the
date notice is matled by Lender 1o Borrower that the insurance carazer effes< [o settle 2 claim for insurance beneflis, Lender
is authorized to collect and apply the insurance proceeds ot Leader’s epiren exther 1o restoration or repair of the Property
or 1o the surmns sacured by this Mortgage.
Un'ess Lerder ard Borrower oiheraise agres in writing, amy such application of proceeds to poincipal chall not guviend
of postpone the due date of the monthly installments relerred to in paragrephs 1 and 2 hereof ar change the amount of
such instatiments. If under paragiaph 18 heseaf the Property is zequired hy Lender. 2 night, tie and interest of Borrower
in 27 to any insusance policies and in and to the proceeds theredf resulung from damage to the Property prier 1o the s2le
or zcquisition shall ass 1o Lender to the 2uent of the sums secured by this Mortgage inmediztely prior 1o such s2le or
2cquisition.

6. Preservaficn and Mainfenance of Property: Leascholds: Condominivms: Planned Unit Developments. Borroaer
shall keep the Property in good repair 2nd shall not COmMIl waste ©f peinnt imparrment of deterrcration of the Propenty
arid sha!l comply with the provisions of any lease of this Mesigage S 0 2 Teasehold. I this Mostgage is on 2 urit in 2
condominum of a planned unit detelopment. Borrower chalt perform 2l of Borrouner's oblgzt:ons under the declaration
Or covenanls <icaling of gavermng the condominium or plenned umit development. tre by-laws and regulations of the
condeminium or planred unit development. 2nd condituent documents 1 a condominium of plenred unit Jeielopment
fider ss executed by Barroaer and recorded rogeiher auh this Mostgage. the coveranis and 2greements of such ncer
shall be incarporated into 25d shali amerd and supplement the conenants and agicements of this Mcrtgage as if the ricer
were a part hereof.

7. Protection of Lender's Secunity. If Berrouwer fails 1o perfoim the covenanis and 2greements contzired in this
Morigage, or if any action or preceeding oS commenced which materialiy affects Leaders interest in the Propeny,
including. but not kmited to. eminent domain, saselvercy. code enforcement, or arrasgements of procecdings invelung a
barkrupt or decedent. then Lender at Lender’s option, upen notice 1o Borroner, may mate such appearamces, disbuise such
sums and fake such 20tion as it necessary to pretect Lender's anterest andluding. but net him.ed 1o, dusburiement of
reasonat’e attorney's fees and eairy upen the Properiy 1o m:te repairs if Leader required morigage insvrarce as 2
coadition of makg the Tean woured by fhis Morgage. Borroacr shall pay the premiums required to maintzia such
insurance in edect unll such time as the requirement for <uch insurance serminates sn 2ccordance wath Borreaer's aad
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